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MEDIA RELEASE

Heron have completed their Pre-feasibility Study for the Kalpini Nickel Project using independent data from
Consultant groups Oretest and Bateman Kinhill.  The study indicates an after tax cash surplus of $1.123
billion.  Due to the high grade and good metallurgy, the Kalpini Nickel Project is very robust and would
continue to be profitable even if negative market influences came into play.

Drilling during the March 1999 Quarter has seen Heron lift its Inferred Mineral Resource inventory to 81.9
million tonne at 1.08% Ni and 0.07% Co.  Heron have also acquired additional project areas at Goongarrie
and Ghost Rocks providing the Company with tenure to an additional 27 kilometres of ultramafic with
known high grade nickel intercepts. This is the precise stratigraphic equivalent of the Cawse Deposit.

The Quarter also saw the Bulong and Cawse Nickel Projects come on line, having overcome initial teething
problems.  This is seen as an excellent result for Heron, and reinforces the merit of Heron’s lateritic nickel
thrust

Heron completed drill programs at their recently acquired Aubils and Goongarrie Nickel Projects.  High
grade and wide intercepts were recorded at both including:

•  Aubils:  11m at 1.04% Ni and 0.32% Co from 23m,  12m at 1.02% Ni and 0.12% Co from 30m.
•  Goongarrie:  16m at 1.31% Ni and 0.05% Co from 7m,  15m at 1.13% Ni and 0.10% Co from 17m.

Heron will continue to joint venture their large gold and base metal tenement portfolio while continuing to
develop their nickel laterite projects.

The Quarter saw:
•  Compl et i on  o f  a gr ee men ts  in  p ri n ci pa l  f or  a  fu rt h er  t wo  ma jo r  Gol d J oi nt  Ve nt ur e s.  Her on  n o w ha v e

1 16  t en e me nt s  i n ni n e jo i nt  v en t ur es  wi th  i n co mi n g pa rt i es  s p en di ng  $1 .9 6  mil li o n an n ua ll y a nd  u p  t o
$ 8.22 5 mil li o n to  e a rn  e q ui ty .

•  Agr ee me n t in  pr in ci p le  t h at  wil l  s ee  He ro n’ s  Bun g al bi n I ro n Ore  d ep o si t d ev el op e d.

We are more than happy to further discuss any aspects of our performance.  Please contact our Kalgoorlie
office, either Ian Buchhorn or David Crook, if you wish to discuss the Company’s objectives, strategies and
results

I AN BUCHHORN
Managing Director

2 1 Clos e W ay ,
K algo or lie, W es tern  Au str alia, 6 43 0

P os tal A dd res s:

P os t Of f ice Box  1 28 0
K algo or lie, W es tern  Au str alia, 6 43 0
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Phone: (08) 9091 9253
Fax: (08) 9091 9256
e-mail: heron@ludin.com.au

30 April 1999

The Company Announcement Officer
Australian Stock Exchange Limited
Post Office Box H224 - Australia Square
SYDNEY     NSW     2000

Dear Sir / Madam

RE: HERON RESOURCES NL, QUARTERLY REPORT, PERIOD ENDING 31 MARCH 1999

SUMMARY

•  As at 31 March 1999, the Inferred Mineral Resource above a 0.75% Ni cut-off for Kalpini and satellite
nickel projects is 81.9 million tonne at 1.08% Ni and 0.07% Co.  The resource increase has resulted
from new ore discoveries at Aubils and Goongarrie Hill during the March 1999 Quarter.

•  The Inferred Mineral Resource above a 0.50% Ni cut-off for Kalpini and satellite nickel projects is now
166 million tonne at 0.82% Ni and 0.05% Co, representing an in-ground metal value of $12 billion.

•  A Pre-Feasibility Study for Kalpini was completed using cost parameters estimated by Bateman Kinhill.
The operating parameters assume a 20 year project life with 2.8 million tonne per annum plant feed.  The
predicted after tax surplus following interest and capital repayment is $1,123 million without
discounting, or $374 million at a 7.5% discount rate.  Estimated capital expenditure is $860 million.

•  Although industry-wide rationalisation of nickel laterite resources and infrastructure in the Kalpini-
Bulong-Goongarrie-Cawse belt would appear to be a logical progression, Heron’s cash flow modelling
suggests a stand-alone Heron processing operation warrants careful analysis.  A plant location at
Goongarrie near Heron’s recent Goongarrie Hill ore discoveries that would take advantage of existing rail
and gas pipeline infrastructure is worthy of analysis.

•  The exploration focus for the current Quarter has been the delineation of high grade nickel-cobalt ore on
prospects peripheral to Kalpini.  Significant intersections include:

•  From the Edjudina Nickel Project, at Aubils:
•  11m at 1.04% Ni and 0.32% Co from 23m
•  7m at 1.14% Ni and 0.19% Co from 38m
•  12m at 1.02% Ni and 0.12% Co from 30m

•  From the Goongarrie Nickel Project, at Goongarrie Hill:
•  16m at 1.31% Ni and 0.05% Co from 7m
•  15m at 1.13%Ni and 0.10% Co from 17m

•  Heron has acquired an additional 27 kilometres of lateritic ultramafics which are the precise stratigraphic
equivalent of the Cawse nickel laterite deposit, between Bardoc and Lake Ballard.  Heron’s drilling at
Goongarrie West combined with previous holder’s drilling demonstrates the presence of lateritic nickel-
cobalt ore throughout the newly acquired ground.  The new acquisitions are:

•  Goongarrie South Project, from Pacmin Mining Corporation, 1.54% Ni in previous drilling.

•  Ghost Rocks Project, from Delta Gold NL, 1.24% Ni in “Nickel Boom” drilling.

21 Close Way, West Kalgoorlie
PO Box 1280, Kalgoorlie WA 6430
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•  A major new project to complement the nickel laterite development was acquired 200km SE of Kalpini in
the western Eucla Basin at Balladonia.  The project area covers an interpreted eastern Eocene shoreline of
the Yilgarn Craton.

The project area has known lignite and heavy mineral sand occurrences with limestone overburden, and is
analogous in setting to western craton-margin deposits at Capel and Collie through to Eneabba.  This
represents a strategic potential energy, acid and neutraliser source for Kalpini, as well as a potential
titanium resource for future tool steel production.

•  Tenements with nickel laterite mineralisation will continue to be pegged or acquired, with Heron
continuing to manage its own nickel laterite exploration.  An offshoot of this activity is Heron’s multi
commodity strategy.  This has seen Heron maintain a strong gold presence through strategic tenement
pegging and target generation, followed by joint venturing.  This strategy commonly results in Heron
being free carried to the commencement of mining.

Heron now has nine Joint Ventures covering 116 tenements that will see a minimum of $1.96 million
spent by partners annually.  In addition a minimum total expenditure of $8.23 million can be spent on
Heron tenements before equity is transferred.  By this process Heron is entirely free-carried, and in terms
of risk-minimisation and success optimisation, the Heron gold portfolio provides a very low risk and low
cost means of asset creation.

During the March 1999 Quarter, the following transactions were finalised:

•  Southern Laverton Tectonic Zone Joint Venture, Mount Kersey Mining NL must spend $1.2
million on a 31 tenement package to earn 80%, with Heron free-carried to Decision to Mine.

•  Laverton Tectonic Zone Joint Venture, Croesus Mining NL must spend $0.75 million on a 22
tenement package to earn 80%, with Heron free-carried to mining.

•  Mulgabbie Project, Pacmin Mining Corporation Limited has reached preliminary agreement to
purchase a 39 tenement gold package from Heron.  As part of this transaction, Heron has agreed to
purchase two key areas south of Goongarrie South consisting of one Exploration Licence and eight
Prospecting Licences covering nickel laterite mineralisation.  Significant RAB intersections
include 16m at 1.54% Ni and 0.13% Co.

•  Heron has completed a Letter Agreement that will lead to Portman Mining Ltd delineating and
mining Iron Ore from Heron’s Bungalbin and Mt Jackson tenements.  Heron will receive a royalty
based on the FOB sale price of the ore.

The divestment of full ownership of these gold projects has allowed expansion of the key nickel projects.

•  Drilling activity by Joint Venture partners has identified several high priority gold exploration targets:

•  Drilling at the Mungari Northwest Joint Venture saw 30 RAB drill holes completed for a 1,776
metre advance.  Anomalous values include 12m at 0.46g/t Au from 36m, 4m at 0.36g/t Au from
52m, and 4m at 0.35g/t Au from 56m, confirming a mineralised system is present.

•  Vacuum drilling on a 200x50m pattern at the Hawks Nest Joint Venture was completed for a 187m
advance.  Results included 60.8ppb Au with several supporting values above 25ppb.  One soil
anomaly was tested with five RAB drill holes.  No results have been received.

•  Vacuum drilling, aircore drilling and five RCP drill holes at the Blister Dam Joint Venture were
completed.  Aircore holes returned 1m at 2.33g/t Au from surface and 5m at 0.50g/t Au from 30m.
RCP drilling returned 47m at 0.36g/t Au within a zone of intense alteration.  All anomalism is
associated with the Zuleika Shear Zone.

Heron has continued to position itself in the forefront of the Eastern Goldfields nickel laterite industry.
However, the quality of its non-nickel asset base, acquired at minimal cost through pegging and advanced
through joint venturing, should not be underestimated.
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2.0 EXPLORATION REVIEW

2.1 Emu Fault Province

2.1.1 Kalpini Nickel Project
Heron 100%
Nickel (- gold)

On the basis of Heron reconnaissance drilling, surface and old drill-hole sampling, and aeromagnetic
interpretation, the total Heron Inferred Mineral Resource at a 0.75% Ni cut-off is:

Table 1
KALPINI NICKEL PROJECT

Inferred Mineral Resource Inventory, 0.75% Ni Cut-off
Project Pit Strike Width Tonne Ni Co Ni4Co

km km Million % % %
Acra North K1a 1.60 0.12 1.85 1.02 0.087 1.37
Acra North K1b 0.40 0.20 0.73 1.06 0.096 1.44
Acra North K1c 0.40 0.12 0.72 1.00 0.092 1.37
Acra North K1d 1.90 0.20 3.58 1.00 0.064 1.26
Acra North K2a 1.70 0.16 4.92 1.33 0.067 1.60
Acra North K2b 0.50 0.08 0.08 1.08 0.012 1.13
Acra North K2c 0.50 0.08 0.38 1.13 0.056 1.35
Wellington East K3 2.50 0.20 3.07 1.04 0.079 1.36
Wellington East K4 3.60 0.16 7.05 1.18 0.068 1.45
Wellington East K5 1.20 0.24 1.60 1.21 0.098 1.60
Wellington East K6a 1.00 0.16 2.64 1.04 0.097 1.43
Wellington East K6b 0.40 0.16 0.21 0.92 0.092 1.29
Wellington East K6c 3.00 0.20 6.51 1.04 0.060 1.28
Wellington East K8 2.30 0.30 4.92 0.97 0.087 1.32

Wellington Fold K9 1.10 0.20 2.10 0.88 0.067 1.15
Wellington North K10 0.80 0.20 1.51 1.04 0.059 1.28
Total Kalpini 41.85 1.08 0.074 1.38

Boyce Creek Y1 1.00 0.20 6.02 0.95 0.092 1.32
Lady Byron Y2 0.60 0.20 2.82 1.06 0.049 1.26
Aubils Y3 0.80 0.20 1.98 1.03 0.120 1.51
Total Yerilla 10.82 0.99 0.086 1.33

Lake Rebecca R1 2.20 0.30 11.00 1.16 0.076 1.46
Lake Rebecca R2 1.10 0.15 2.77 0.99 0.027 1.10
Total Rebecca 13.76 1.12 0.066 1.38

Goongarrie Hill G1 5.00 0.20 12.29 1.06 0.060 1.31
Sylvia Virginia G2 2.50 0.16 3.20 1.00 0.060 1.24
Total Goongarrie 15.49 1.06 0.060 1.30

TOTAL 81.94 1.08 0.072 1.37

The resource estimate uses intercepts above 0.75% Ni over a minimum 2 metre vertical thickness, with a
maximum 2 metre of internal waste grading less than 0.75% Ni within the calculated intercept.  An SG of 1.6 is
assumed, based on an range of 1.3 to 2.25 as inferred from Heron drill chip logging.
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Detailed financial models were completed for the Kalpini Nickel Project.  The base case is:

•  56,000,000 tonnes at 1.2% Ni and 0.1% Co.  These parameters are used in the Bateman Kinhill Pre-
feasibility Study.  The grade estimates are qualitative, and inferred using a 0.9% Ni mining cut-off, rather
than the 0.75% Ni cut-off from which the current resource of 81.9mt at 1.08% Ni, 0.07% Co is derived.

•  Nickel price US$2.20/lb, cobalt price US$14.00/lb, exchange rate A$=US$0.63
•  Mining cost $10.48/t, processing + maintenance cost $65.00/t, administration $1.67/t.
•  Capital expenditure $860 million, 70% debt funded, 10% interest rate.

This base case orebody has an after tax non-discounted surplus of $1,123 million, and an IRR of 15%. The
orebody has an after tax surplus at a current market discount rate of 7.5% of $374 million.  Most
significantly, this return is in a low metal price environment.  If a nickel price of $3.50 corresponding to a 12
year typical price is used with a “strong commodity price” exchange rate of 0.70, the result is an after tax non-
discounted surplus of $2,079 million, and an IRR of 21%.

Operational
Parameter

Parameter
Break-even

Parameter
Optimistic Value

Optimistic Surplus
Discount Rate 7.5%

Cashflow
Sensitivity

nickel grade 0.9% Ni 1.3% Ni $478 m strong
cobalt grade 0.02% Co 0.1% Co $374 m moderate
nickel price $1.60/lb $3.00/lb $827 m very strong
cobalt price $8.00/lb $20.00/lb $678 m strong

tonnage 36 million tonne 68 million tonne $576 m strong
plant opcost $105/t $50/t $560 m moderate

exchange rate 0.80 0.60 $472 m low
recovery 75% 95% $416 m low
screening always positive always positive not applicable none

debt:equity always positive 50% debt $536 m very strong
capex always positive $700 million $480 m low

Global Mining Services, mining consultants of Perth, have commenced an independent ore reserve validation for
Kalpini.  The exercise should quantify in-fill drilling requirements as part of the next stage of feasibility.

Detailed evaluations in respect of the nickel sulphide potential at Kalpini were completed, with high priority
targets identified.  Discussions have commenced regarding farm-out of the nickel sulphide rights only.

Pineapple Dam Prospect

Rockchip sampling has returned significant results of up to 1.78% Ni and 0.284% Co in laterite.

Acra Prospect

The sale offer by MPI was withdrawn, with the agreement of both parties.

2.1.2 Transline Project
Heron 100%
Nickel (- gold)

Exploration Licence applications await grant.  Additional ground was acquired covering highly anomalous soil
gold targets associated with the major ore-hosting GMQ Shear Zone.

2.2 SCOTIA KANOWNA DOME PROVINCE

During the Quarter, high priority lateritic nickel-cobalt targets were acquired from south to north at Goongarrie
South, Goongarrie Hill and Ghost Rocks, as potential ore feed for a Kalpini area processing operation.  Heron
now controls a 27km strike length of komatiite stratigraphy within the Scotia-Menzies belt, with ore resource
potential comparable to that of Kalpini.

The recently acquired Heron tenements have excellent infrastructure potential, adjoining the Pilbara-Goldfields
gas transmission line and Kalgoorlie-Leonora railway line.  Consideration could even be given to a processing
plant location at Goongarrie rather than Kalpini, due to lower cost rail haulage of processing feedstock.



- Page 6 of 24 -

Quarterly Report
March 1999

2.2.1 Goongarrie South Project
Heron 100%
Nickel

Heron has reached preliminary agreement with PacMin Mining Corporation Limited (“Pacmin”) for the purchase
of Pacmin’s tenement holding in the area between Scotia and Goongarrie South.

The purchased tenement package covers one Exploration Licence and eight Prospecting Licences providing
tenure over lateritised ultramafic of the Walter Williams Formation between Goongarrie and Bardoc.  Adjacent
Heron tenements have demonstrated nickeliferous laterite, occasionally with outstanding cobalt credits.  The
Cawse nickel laterite project is in precisely the same stratigraphic position.  Significant RAB intersections
include 16m at 1.54% Ni and 0.13% Co.

2.2.2 Goongarrie Hill Project
Heron 100%
Nickel

Reconnaissance RC drilling (22 holes, 1,174 metres) was completed in the Goongarrie Hill area, south of the
Sylvia North Prospect trenches.  Previous Heron rock chip sampling of these trenches returned intercepts of up
to 10m at 1.68% Ni, 0.690% Co, including a peak of 3.32% Ni and 2.14% Co within “ferruginous-pyrolusitic”
ore.  Significant drill intersections include:

Table 2
GOONGARRIE HILL NICKEL PROJECT

RCP Drilling, Significant Intersections, 1 Metre Sample Interval, 0.75% Ni Cut-off
Hole Number North East From To Interval Ni Co Ni4Co

m m m m m % % %
GWRC001 76800 1280 11 14 3 1.46 0.07 1.73

46 48 2 0.83 0.02 0.90

GWRC004 76800 1440 2 9 7 1.24 0.06 1.48

17 21 4 1.01 0.02 1.07

23 25 2 0.83 0.02 0.89

GWRC005 76800 1440 7 9 2 0.79 0.07 1.05

14 16 2 0.89 0.02 0.97

GWRC009 76620 1360 67 70 3 1.01 0.03 1.12

GWRC010 76600 1440 16 19 3 0.78 0.02 0.85

GWRC011 77570 1520 4 10 6 1.12 0.08 1.45

GWRC013 78400 1200 13 21 8 1.25 0.07 1.52

34 40 6 0.92 0.02 1.00

GWRC014 78400 1280 11 16 5 1.05 0.04 1.19

GWRC015 78400 1360 6 12 6 0.88 0.06 1.11

GWRC016 78400 1440 32 38 6 0.90 0.04 1.07

GWRC017 78400 1520 7 23 16 1.31 0.05 1.52

GWRC019 79200 1280 17 32 15 1.13 0.10 1.51

48 52 4 0.82 0.03 0.96

GWRC021 79200 1440 3 8 5 0.83 0.07 1.09

GWRC022 79200 1200 6 8 2 0.83 0.28 1.94

2.2.3 Ghost Rocks Project
Heron 100%
Nickel

Heron has completed outright purchase from Delta Gold of highly prospective nickel laterite-hosting Walter
Williams Formation at Ghost Rocks west of Menzies.  Delta retains gold rights.
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An open file literature review has commenced.  In 1974, Falconbridge completed two lines of shallow RC
drilling within the southern extremity of a 4.0x1.2km area of lateritised silica cap overlying komatiite.  Drillholes
returned composite values of up to 1.24% Ni (EOH).  No analysis was carried out for cobalt.

The ultramafic sequence is prospective for disseminated nickel sulphide mineralisation, occurring in the
stratigraphically lower part of the olivine adcumulates to mesocumulate ultramafic sequence (Mount Keith ore
model).  Several significant copper-nickel anomalies have been identified by previous explorers.

Based on field observations and the aeromagnetic interpretation, Ghost Rocks has significant nickel laterite
resource potential.

2.2.4 Ringlock Dam Prospect

The sale offer by MPI was withdrawn, with the agreement of both parties.

2.2.5 Menzies East Joint Venture Project

Heron 100%.  Golden State Resources right to earn 60%
Gold - nickel

Golden State is attempting to assign their Menzies joint ventures (including Heron’s tenements) to a major
company.  Heron is in principle accepting the proposal.

2.2.6 Menzies South Prospect
Heron 100%
Gold

An excellent historical gold mine was acquired at Menzies South.  Swapping this prospect for adjoining lateritic
nickel targets is being considered.

2.2.7 Kanowna East Project
Heron 100%
Gold

Kalgoorlie Consolidated Gold Mines (KCGM) have notified the Company that they will not exercise their
Option to Purchase.  KCGM have met expenditure commitments during their Option Period.

2.3 KEITH KILKENNY PROVINCE

2.3.1 Edjudina Project
Heron 100%
Nickel - gold

Regional assessments and tenement acquisitions continue.

2.3.2 Edjudina Nickel Project
Heron 100%
Nickel (- gold)

Aubils Prospect

Drilling comprising 37 holes for 1,948 metres has been completed at Aubils.

Best results were attained towards the northern end of the tenement in areas of thin alluvial cover.  The ore
category is “ferruginous-pyrolusitic” which is expected to show very good extractive characteristics when tested.
This project area is 40km south of Murrin Murrin, and 20km south east of a recent nickel laterite discovery
announced at Mount Kilkenny.
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Results of the Aubils drilling program include:

Table 3
AUBILS NICKEL PROJECT

RCP Drilling, Significant Intersections, 1 Metre Sample Interval, 0.75% Ni Cut-off
Hole Number North East From To Interval Ni Co Ni4Co

m m m m m % % %
AURC003 63600 90020 3 8 5 1.17 0.03 1.28
AURC010 63200 90340 23 30 7 1.03 0.09 1.37

37 39 2 0.79 0.06 1.02
AURC015 63200 90420 23 34 11 1.04 0.32 2.33
AURC016 63200 90500 38 45 7 1.14 0.19 1.92
AURC028 60000 92640 46 49 3 0.87 0.03 0.99

18 22 4 0.85 0.03 0.98
38 42 4 1.06 0.16 1.70

AURC036 63200 90460 30 42 12 1.02 0.12 1.51
AURC037 63200 90880 20 22 2 0.88 0.01 0.93

25 38 13 0.94 0.07 1.22
44 49 5 0.91 0.04 1.08

2.3.3 Raeside Joint Venture Project
Heron right to earn 70% from Rio Tinto Exploration
Nickel (- gold)

The Raeside Joint Venture Prospect is located at Lake Raeside 150km NNE of Kalgoorlie and 90km N of the
Kalpini Nickel Project.

Ground reconnaissance and rock chip sampling on the Joint Venture tenements, complemented by drilling
completed by Heron on adjoining tenements, has downgraded the overall nickel laterite prospectivity of the
Raeside Joint Venture tenements.

2.3.4 Southern Laverton Tectonic Zone Joint Venture Project
Heron 100%.  Mount Kersey Mining NL right to earn 80% in gold projects only.
Heron retains 100% of all nickel rights.

Mount Kersey Mining NL and Heron have reached agreement in principle and formal documentation nears
completion which will see Mount Kersey farm-in to 31 tenements in the Edjudina - Pinjin portion of the
Southern Laverton Tectonic Zone.  These 31 tenements have an annual expenditure commitment, including rents
of $359,295, which Mount Kersey will meet.

Under the agreement, Mount Kersey may spend $1.2 million within four years to earn an 80% interest in the
tenements, and will then continue to fully fund exploration to the point where a Decision to Mine is made.
Mount Kersey has commenced a comprehensive GIS data evaluation, to identify areas for further exploration
and drill targeting.

2.3.5 Laverton Tectonic Zone Joint Venture Project
Heron 100%.  Croesus Mining right to earn 80% in gold projects only.
Heron retains 100% of all nickel rights.

Agreement has been reached with Croesus Mining NL by which they will earn an 80% interest in a group of 22
tenements in the Edjudina and Laverton areas.

Croesus will spend $750,000 within 3 years to earn their equity however will continue to fund all exploration to
the commencement of mining.  These tenements have an annual expenditure commitment, including rents, of
$374,148, which Croesus will meet.
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2.3.6 Mulgabbie Project
Heron 100%
Nickel (- gold)

Lake Rebecca Lateritic Nickel Prospect

Pre-feasibility studies are current, including appraisal of ore hauling options.  An ethnographic survey was
commissioned for the Lake Rebecca area.

Mulgabbie West Prospect

Heron has reached preliminary agreement with PacMin Mining Corporation Limited (“Pacmin”) for the sale of
its tenement holding in the Old Plough Dam-Khartoum-Carasue Dam area.  The 39 tenements being sold have an
annual expenditure commitment, including rents, of $581,963.  As part of this sale, Heron gains tenure over
nickel laterite tenements at Goongarrie South.

2.3.5 Karonie South Project
Heron 100%
Gold (- nickel - base metals)

Tenements are grouped into two stratigraphic regimes.  Those to the northwest contain extensive Proterozoic
Woodline Beds, interpreted as the stratigraphic equivalent of the Trilogy-hosting Mount Barren Beds, and are
thus prospective for polymetallic base metal sulphides.

The eastern and southern tenement areas that are prospective for Archaean shear-hosted gold mineralisation
similar to the Border Gold/WMC Karonie gold project to the immediate north.

Expressions of joint venture interest are being assessed.

2.4 MUNGARI PROVINCE

2.4.1 Mungari Northwest Joint Venture Project
Heron 100%  Kundana Gold right to earn 50%
Gold

Two passes of RAB drilling were completed at the Zuleika Prospect during the Quarter.  In total 30 holes were
drilled for 1,776 metres on a 200x50m grid.  Further drilling is planned.

Table 4
MUNGARI NORTHWEST JOINT VENTURE PROJECT

RAB Drilling, Significant Intersections, 4 Metre Sample Interval, 0.25 g/t Au Cut-off
Hole North East From To Interval Au

m m m m m g/t
ZURB107 6620800 316400 36 48 12 0.46
ZURB130 6620600 316350 52 56 4 0.36
ZURB168 6620600 316150 56 60 4 0.35

2.5 LEONORA LAVERTON PROVINCE

2.5.1 Laverton Nickel Project
Heron 100%.  Croesus Mining NL right to earn 80% in gold projects only.
Heron retains 100% of all nickel rights.

The project area is the northern extension of the highly prospective Laverton Tectonic Zone (hosts the Granny
Smith, Sunrise Dam and Wallaby multi-million ounce gold mines 20-60km to the south).  A Joint Venture for
gold only has commenced with Croesus Mining.  Heron will retain all nickel rights.
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Merolia Prospect

The tenements cover a northern extension to the Coglia Well nickel laterite-hosting ultramafic unit. Open file
records show the presence of nickeliferous laterite.  Tenement grant is awaited, however an expression of
interest regarding a gold joint venture is being considered.

2.5.2 Laverton Joint Venture (Hawks Nest) Project
Heron 100%  Metex right to earn 70%
Gold (-nickel)

Vacuum drilling at the end of 1997 encountered weak anomalism on the western side of E31/831.  Five RAB
holes have been completed for 80 metres to investigate this anomalism.  Further vacuum drilling has been
completed with holes drilled on a 200x25m pattern.  No assays have been received.

Mapping at a 1:10,000 scale has been completed covering E31/831 and 832.  A regolith study combining
elements of satellite imagery, radiometrics and field checking was completed.  This will be used as a means of
controlling and validating soil geochemistry.

2.5.3 Mount Morgans Joint Venture Project
Heron 100%  Metex right to earn 70%
Gold (-nickel)

A 1:10,000 aeromagnetic data interpretation has been completed for the tenements.  A regional target overlay
map is in preparation which will provide a focus for future exploration within the tenements.

2.5.4 Malcolm Project
Heron 100%
Gold (- nickel)

Heron has sold its Mt Melita and Horan Lake tenements to Mount Kersey Mining NL.

2.5.5 Victory Project
Heron 100%
Nickel (- gold)

Negotiations continue in respect of gold and nickel sulphide joint ventures.

Doyle Well

Agreement in principle was reached to sell this tenement, subject to the purchaser selling a comparable tenement
in the Kalpini area to Heron.

Bellevue East Prospect

Nickel prospectivity targets were generated, with the exploration model being the Cosmos nickel sulphide
discovery, located 30km N along strike of Bellevue East.  Negotiations continue in respect of gold and nickel
sulphide joint ventures.
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2.6 MENZIES LEONORA PROVINCE

2.6.1 Lawrence Find Project (Menzies – Leonora)
Heron 100%
Nickel-gold-diamonds

A review of all available prior exploration within the area covered by Heron’s tenements identified three target
areas warranting further investigation:

•  Day Rock Prospect. Volcanogenic massive sulphide Cu-Zn-Au

•  Regional As-Sb-Bi-Se anomalies. Epithermal Au

•  Central Felsic Volcanic Complex. Volcanogenic massive sulphide Cu-Zn-Au

The Day Rock Prospect appears to have many of the characteristics of a classic volcanogenic massive sulphide
(VMS) setting, including pyrite altered calc-alkaline acid volcanics, laminated massive sulphides, black-shale
ore-equivalent horizon, and possible proximal epiclastic lenses.  The target sulphide horizon is up to 100m thick.
A gossan is mapped over 1,000m strike length, with every possibility of further continuity under cover.  There
has been no drilling or geophysics carried out on the Prospect since 1972.

Regional As-Sb-Bi-Se anomalies detected in competitor and government geochemical surveys display a
chemical association indicative of epithermal gold mineralisation.  Spatially, this anomalism appears to be
sourced from the central felsic to intermediate volcanic complexes.  The well-developed linearity of the
anomalies would indicate a stratigraphic control, and therefore a VMS association.  A gold and pathfinder
element anomaly over a 30km strike length is indicated by soil sampling.  This target is largely untested by any
form of drilling.

The central felsic to intermediate volcanic complexes of the Ilaara Greenstone Belt are conceptually  favourable
for VMS mineralisation.  Regional mapping indicates the lower felsic sequence appears to be the most
prospective, due to mapped occurrences of sulphides.  Fragmental units are noted to coarsen northwards, which
would suggest a highly prospective volcanic vent complex in this direction.  The polymetallic association of the
Reindler Prospect within the central felsic to intermediate volcanic complex, in particular anomalous barium, is
further encouragement for VMS mineralisation within the belt.

A joint venture proposal is being sought to further develop this project.

2.7 IDA FAULT PROVINCE

2.7.1 Snake Hill Joint Venture Project
Heron 100%  Connemara right to earn 70%
Gold (- nickel)

Connemara have completed a drill target definition study.

2.7.2 Blister Dam Joint Venture Project
Heron 100%  Delta Gold NL right to earn 75%
Gold (- nickel)

Reverse circulation drilling was designed to test the potential for unoxidised bedrock mineralisation beneath low
order aircore-defined supergene mineralisation associated with the Zuleika Shear Zone.

Of the five holes drilled, two returned significant intercepts:

Table 5
BLISTER DAM JOINT VENTURE PROJECT

RAB Drilling, Significant Intersections, 1 Metre Sample Interval, 0.25 g/t Au Cut-off
Hole North East Declination Azimuth From To Interval Au

m m m m m g/t
BSC001 18010 11700 -60o 030o 67 114 47 0.36
BSC005 10135 I0735 -60o 030o 125 126 1 2.00
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The intercept in BSC001 is associated with strongly altered silica-carbonate-pyrite(-chalcopyrite-pyrrhotite-
arsenopyrite) and sheared feldspar-phyric basalt (“cat-rock”), which is interpreted as a favourable brittle host
within more ductile ultramafic rocks.

Aircore drilling was designed to test an area of anomalous soil results to the north-east of the Zuleika Shear
Zone.  Several narrow, low order intercepts were returned:

Table 6
BLISTER DAM JOINT VENTURE PROJECT

Aircore Drilling, Significant Intersections, 1 Metre Sample Interval, 0.25 g/t Au Cut-off
Hole North East Declination Azimuth From To Interval Au

m m m m m g/t
BDA119 6638050 296000 -90o n/a 0 1 1 2.33
BDA121 6638050 296200 -90o n/a 24 25 1 0.59
BDA123 6637950 296200 -90o n/a 30 35 5 0.50
BDA129 6637700 296400 -90o n/a 52 55 3 0.23

Mineralisation would appear to be associated with a biotite-silica altered shear zone within a komatiitic
sequence, with local dispersion along the redox front.

Vacuum drilling has been completed over all areas which contain a suitable sampling medium.  This sampling
has confined the target and hence upgraded the potential of the project.

2.7.3 Frances Lesley Project
Heron 100%
Gold (- nickel)

The project area is immediately NW along strike from nickel sulphide drill intercepts previously reported by
Roper River Gold NL.  An expression of joint venture interest has been received, which will be evaluated once
key tenements have been granted.

2.7.4 Bullabulling Project
Heron 100%
Gold-nickel

Native Title negotiations have commenced to expedite grant of Exploration Licences.

2.7.5 Yilmia Hill Project
Heron 100%
Nickel (- gold)

Native Title negotiations have commenced to expedite grant of Exploration Licences.  An open file research
summary of the project area was completed, following which a strong expression of joint venture interest was
received.

Larkinville-Logans Prospect

Field reconnaissance and digital data base compilation has commenced.  Potential exists for both gold and nickel
sulphide mineralisation.

2.7.6 Cowan Project
Heron 100%
Nickel (- gold)

Ballot and grant of tenement applications is awaited.  The project area is along strike of the Mount Thirsty
lateritic cobalt-nickel deposit.

Field reconnaissance and digital data base compilation has commenced, with initial interpretation indicating a
Zuleika Shear Zone structural setting.  More specifically, a “Ghost Crab granitoid pressure shadow” target zone
is indicated.
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2.7.7 Siberia Project
Heron 100%
Nickel (- gold)

The tenement provides tenure to the northern part of the ultramafic succession that hosts nickel laterite
mineralisation to the south at Centaur’s Cawse Extended deposit ( 85.6 million tonne at 0.7% Ni ).

A NNW trending 2,300 x 250m soil anomaly with values of 700-1532ppm Ni is present.  This level of
anomalism elsewhere on Heron projects is indicative of lateritic nickel mineralisation.

2.8 DUNDAS PROVINCE

2.8.1 Dundas Project
Heron 100%
Gold

Heron’s Mining Lease applications have been recommended for grant.

2.9 KAMBALDA DOMAIN PROVINCE

2.9.1 Binduli East Joint Venture Project
Heron 100%  MPI Gold right to earn 70%
Gold

Four soil geochemical anomalies of up to 42ppb Au are present, three of which are co-incident with the
intersection of NE cross structures and dolerite units.

Mapping highlighted an area where a differentiated dolerite unit is structurally thickened and intruded by
porphyry.  Selective sampling of sulphidic quartz vein material from small prospecting pits in granophyric
dolerite returned gold values to 2.17g/t.

RAB drilling of structural targets and auger anomalism is scheduled for mid 1999.

2.9.2 Kurramia Project and Mount Martin Project
Heron 100%
Nickel (- gold)

Tenements have been granted.  The intensely gold mineralised Boorara Shear Zone underlies the project area.  In
addition, ultramafic units in the area have documented lateritic nickel-cobalt.  Target generation data research
has commenced.

2.10 SOUTHERN CROSS PROVINCE

2.10.1 Bungalbin Project
Heron 100%
Iron ore - nickel (- gold)

An Inferred Mineral Resource of 65.7 million tonne at 57.9% Fe was estimated from Heron’s open file study,
with a calcined grade of 64.1% Fe.  Within this global resource, it is felt that good potential exists for smaller
high grade iron-low phosphorus ore positions.

Heron have reached agreement in principle to sell the rights to Iron Ore reserves identified within the Bungalbin
and Mount Jackson tenements to Portman Mining Limited.

Portman is proposing to spend $250,000 on exploration, after which Heron will receive a Royalty based on the
FOB revenue for Iron Ore sold from the tenements.  It is projected that a mining operation is likely to commence
within five years.  Heron will retain the rights to all other minerals on the tenements, as lateritic nickel and gold
targets have been identified.
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2.10.2 Maggie Hayes Hill Project
Heron 100%
Nickel (- gold)

Two substantial explorers have expressed strong interest in the project, subject to the results of their initial
exploration on adjoining tenements.  A tenement swap or farm-out is being considered.

2.11 WEST EUCLA BASIN PROVINCE

2.11.1 Balladonia Project
Heron 100%
Lignite-heavy mineral sands-limestone

The Balladonia Project covering 1,823km2 provides Heron with a large exposure to the Eocene paleo-shoreline
along the eastern margin of the Archaean aged Yilgarn Craton.  The “mirror-image” western margin is well
mineralised with world class heavy mineral mines at Beenup, Capel, Cooljarloo, Jangardup and Eneabba
producing ilmenite, rutile and zircon.  Coal measures occur at Esperance, Collie, Eneabba and other basin
margin environments that drain the Yilgarn Craton.

The eastern margin has been successfully evaluated for strand lines and basins historically, with several
occurrences of mineral sands recorded as well as several significant intersections of coal or lignite.

This acquisition provides Heron with a long term alternative energy source, with electricity for the Kalpini
Nickel Project potentially derived from coal fired power generation.  This is also likely to result in sulphuric acid
produced as a by-product.  Sulphuric acid is the greatest consumable in nickel laterite processing.  Coal measures
are overlain by limestone in the Eucla Basin.  It is anticipated that Heron’s Kalpini Nickel Project will consume
up to 1 million tonnes of limestone per annum to neutralise tailings, and as a reagent in its precipitation circuit.

Ilmenite recovery, while a valuable product in its own right, is a constituent of tool steel, and thus a product that
would be used in future downstream processing of nickel and steel.

2.12 GAWLER CRATON PROVINCE

2.12.1 G2 Project
Heron 100%
Gold - copper - uranium - diamonds

A new joint venture partner is being sought to sole fund.  Digital data bases have been prepared for evaluation by
the prospective partners.

I J BUCHHORN
MANAGING DIRECTOR
The information is based on, and accurately reflects, information compiled by Ian James Buchhorn, who is a
Member of the Australasian Institute of Mining and Metallurgy.



- Page 15 of 24 -

Quarterly Report
March 1999

Glossary of Terms

“Aero mag netic S ur vey ” means  a s u rv ey  made f r om  th e air, reco r ding  v ariation s in  th e ear th ’s  magn etic field .

“An om aly ” means  a v alu e h ig her o r lo w er  than  exp ected , w hich  ou tlin es a zon e of  po ten tial ex plor ation  in teres t bu t
  n ot n ecess arily  o f  com m er cial sign ificance.

“Aircor e d rilling ” m eans  a ro tar y dr illin g techn iqu e wh ich  u s es  com p ress ed air to cu t a cor e s am p le and  retu r n co re
  f ragm ents to su rf ace in side th e dr ill r od s .  Th e dr ill s am p le q uality is gener ally  go od .

“Au ” means  g o ld .

“BCM” m ean s Ban k Cu b ic Metr e, w h ich is a un it of  vo lu metric m easu rem en t o f th e u nd is tur bed m ater ial in a m in e.

“Co ” means  co balt

“Cu ” means  co pp er .

“FO B” m ean s the f ree o n b oard  p r ice w hich  is  p ay able les s all charg es an d  tax es  paid  af ter the d epartur e o f the s hip .

“g/t” m ean s g rams  p er to n ne.

“Gr an ito id ” m eans  a family of  co ar se- gr ained  ign eou s ro cks  th at con tain abu nd an t q uar tz and  feld s par.

“km ” means  k ilo metr es.

“km 2 ” m eans  sq uar e kilo m etres .

“Ko matiite” m eans  an  u ltr am af ic ro ck  with  h igh  m agn es iu m  con ten t ex tru ded  f ro m a v olcan o.  Tex tu r al v ar iatio n s
  inclu d e:

•  “Or th ocu mu late” m ean s a r ock wh ich  ex hibits  a hig h pr op o rtio n  o f cr y stallis ed  tr ap ped  inter s titial
( “inter cum ulu s”) liq uid.  The s u rr ou n ded (“cum ulu s”) olivine cr ys tals ar e s ub hed ral to eu hed ral in fo rm .
This ko m atiite ty pe is  r egard ed  as  p r os pective f o r nick el su lph id e m in er alisatio n (e.g. K am b alda nick el) 

•  “Meso cu m ulate” mean s  a r o ck  w ith  cum u lu s cr y stals  exh ib iting  ex tens ive m u tu al b o un dar y co ntact, b ut
  r etain in g s om e recog nis ab le in ters titial m ater ial.  Th is  r o ck  typ e is p ro sp ectiv e f or  lateritic n ickel.

•  “Ad cu mu late” mean s a r ock  w ith little o r no  in ter cu mu lu s  m aterial an d ch aracter ised d om in an tly  b y 
anh ed ral cry s tals .  Th is  ro ck  ty pe is  r eg ar d ed  as  p ro sp ectiv e f or  n ick el laterite min er alis ation .

“m” m ean s metres.

“Mineralis ation ” means , in econ o mic g eo lo gy , the in tr od u ctio n  o f valuable elemen ts  in to  a r o ck  b o dy .

“Ni” means  n ick el.

“Oliv in e” means  a m agn es ium -iro n  s ilicate m ineral, of ten  o ccu rr in g in ro cks  p ro s pective f or  nick el.

“Pr os pect” m ean s a tar get u po n w hich  ex plor ation  pr og ram s ar e p lann ed or  have co mm en ced .

“Pr oject” means  a g r ou pin g of  p r os pects  w ith in  a geog rap hic locatio n , of ten  w ith  a co mm on  g eolog ical setting .

“Pr ov in ce” m ean s a g ro up ing  o f p ro jects  w ith in  a geolog ical d is tr ict d ef ined by  a major  cru s tal s tr uctu r e.

“pp b” m ean s p ar ts  p er billion .

“pp m” m ean s p ar ts  p er million  ( 1 g/t equ als 1 pp m, an d 10 0 0p pb  eq uals  1p pm ) .

“RA B dr illin g ” mean s  the dr illin g techn iq ue in  w h ich a s am ple is retur ned  to su r face ou ts id e the ro d str in g b y
  com pr ess ed  air.  The d r ill sam ple m ay  b e s ub ject to  s o me d egr ee o f  con tam in ation .

“RC d rilling ” m eans  th e d rillin g  m eth od  emp loy in g  a r otating  or  h am m er in g  actio n  o n a d rill bit w hich  r etu rn s  a
  s am ple to the s ur f ace ins id e the r o d strin g by  co mp res sed air .

“RO M” m ean s r un  o f m in e, referr ing  to  the g r ad e and  typ e o f o re that is exp ected  to b e fed to th e p ro ces sing  plan t
  o n a d ay  to  d ay  b asis.

“Sh ear Zon e” mean s a zon e in wh ich  cr us hed r ock h as  b een  p ro d uced  b y  the action  of  a sh earin g str es s as  on  a
  f au lt.  Th is setting  is  o ften  favo u rable f or  th e occu r rence o f go ld min er alis ation .

“Sp ecif ic Gr avity ” is th e m as s p er  u n it v olu me o f  m ater ial, u su ally  in  r eference to o re and  waste.

“Waste: Or e r atio ” m eans  BCM of  waste + BCM of  lo w gr ad e s ub  or e div id ed  by  BCM of  RO M or e.

“Ultr am afic” mean s r ocks  co mp os ed alm os t en tir ely  o f maf ic m inerals , w hich ar e p ro sp ectiv e f or  n ick el.
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Appendix 5B

Mining exploration entity quarterly report

Name of entity

Heron Resources NL

ACN or ARBN Quarter ended (“current quarter”)

068 263 098 31 March 1999

Consolidated statement of cash flows

Cash flows related to operating activities

Current Qtr
$A’000

Year to Date
(9 months)

$A’000

     1.1    Receipts from product sales and related debtors
     1.2    Payments for:   (a)    exploration and evaluation (372) (1,377)
                                       (b)    development
                                       (c)    production
                                       (d)    administration (111) (396)
     1.3    Dividends received
     1.4    Interest and other items of a similar nature received 18 65
     1.5    Interest and other costs of finance paid
     1.6    Income taxes paid
     1.7   Other (provide details if material)

            Net Operating Cash Flows (465) (1,708)

            Cash flows related to investing activities

     1.8    Payment for purchases of: (a)    prospects (177) (244)
                                                         (b)   equity investments
                                                         (c)   other fixed assets (16) (21)
     1.9    Proceeds from sale of:       (a)   prospects
                                                         (b)   equity investments
                                                         (c)   other fixed assets
     1.10  Loans to other entities
     1.11  Loans repaid by other entities
     1.12  Other (provide details if material)

             Net Investing Cash Flows (193) (265)
    1.13  Total operating and investing cash flows (carried forward) (658) (1,973)
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    1.13 Total operating and investing cash flows (brought forward) (658) (1,973)

             Cash flows related to financing activities

     1.14  Proceeds from the issue of shares, options, etc. 1,250 1,250
     1.15  Proceeds from the sale of forfeited shares
     1.16  Proceeds from borrowings
     1.17  Repayment of borrowings
     1.18  Dividends paid
     1.19  Other (provide details if material)
                     - Share Issue Expenses

             Net financing cash flows 1,250 1,250

             Net increase (decrease) in cash held 592 (723)

     1.20  Cash at beginning of quarter/year to date 1,153 2,468
     1.21  Exchange rate adjustments 19

     1.22  Cash at end of quarter 1,745 1,745

     Payments to directors of the entity and associates of the directors
     Payments to related entities of the entity and associates of the related entities

Current Qtr
$A’000

     1.23  Aggregate amount of payments to the parties included in item 1.2 66

     1.24  Aggregate amount of loans to the parties included in item 1.10

1.25 Explanation necessary for an understanding of the transactions
Directors fees, salaries and superannuation (45).
Provision of secretarial services by director related entities (1).
Provision of office accommodation and yardage by director related entities (20).

     Non-cash financing and investing activities

     2.1    Details of financing and investing transactions which have had a material effect on consolidated
              assets and liabilities but did not involve cash flows

     2.2    Details of outlays made by other entities to establish or increase their share in projects in which
             the reporting entity has an interest

See attached schedule
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      Financing facilities available
      Add notes as necessary for an understanding of the position

Amount available
$A’000

Amount used
$A’000

     3.1    Loan facilities

     3.2    Credit standby arrangements

     Estimated cash outflows for next quarter
$A’000

     4.1   Exploration and evaluation 350

     4.2  Development

            Total 350

     Reconciliation of cash

Reconciliation of cash at the end of the quarter (as
shown in the consolidated statement of cash flows) to
related items in the accounts as follows.

Current Quarter
$A’000

Previous Quarter
$A’000

     5.1  Cash on hand and at bank 68 (129)

     5.2  Deposits at call 1,677 27

     5.3  Bank Overdraft

     5.4  Other (provide details)
                   Bank Bills 997

     Total: cash at end of quarter (Item 1.22) 1,745 1,153

      Changes in interests in mining tenements

Tenement Nature of interest Interest at Interest at
reference (note (2)) beginning of

quarter
End of
Quarter

6.1  Interests in
mining tenements
relinquished, reduced
or lapsed

See attached schedule

6.2  Interests in
mining tenements
acquired or increased See attached schedule
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     Issued and quoted securities at end of current quarter
     Description includes rate of interest and any redemption or conversion rights together with prices
    and dates.
.............................................................................................................................................................

Number Issued Number quoted Par value
(cents)

Paid-up value
(cents)

7.1 Preference securities
        (description)

7.2 Issued during quarter

7.3 Ordinary securities 69,600,000 64,200,000 25 25

7.4 Issued during  quarter 10,000,000
200,000

10,000,000
200,000

12.5
15.0

7.5 Convertible debt
         securities
        (description)

7.6 Issued during  quarter

7.7 Options
       (description) 10,000,000

125,000
150,000
500,000
65,000

Nil
Nil
Nil
Nil
Nil

Exercise
Price

25
25
25
25
25

Expiry
Date

30/06/2000
28/8/2001
1/9/2001

15/12/2001
5/3/2002

7.8 Issued during quarter

7.9 Exercised during quarter

7.10 Expired during quarter

7.11 Debentures
         (totals only)

7.12 Unsecured notes
         (totals only)
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Compliance 2.2 Details of outlays made by other entities to establish or increase
 their share in projects in which the reporting entity has an interest.

1. Golden State Resources NL has the right to earn a 60% equity interest in the Menzies East Joint
Venture Project tenements through sole funding the initial $250,000 of exploration.

2. Metex Resources NL has the right to earn a 70% equity interest in the Laverton Joint Venture Project
tenements through sole funding the initial $500,000 of exploration.

3. Metex Resources NL has the right to earn a 70% equity interest in the Mt Morgans Joint Venture
Project tenements through sole funding the initial $200,000 of exploration.

4. Connemara Gold Mines Pty Limited has the right to earn a 70% equity interest in the Snake Hill Joint
Venture Project tenements through sole funding the initial $300,000 of exploration.

5. Kundana Gold Pty Limited has the right to earn a 50% equity interest in the Mungari Northwest Joint
Venture Project tenements through sole funding the initial $3,000,000 of exploration.

6. Mining Project Investors Pty Limited has the right to earn a 70% equity interest in the Binduli East
Joint Venture Project tenements through sole funding the initial $750,000 of exploration.

7. Delta Gold NL has the right to earn a 75% equity interest in the Blister Dam Joint Venture Project
tenements through sole funding the initial $1,000,000 of exploration

8. Mount Kersey Mining N.L. has the right to earn an 80% equity interest in the Southern Laverton
Tectonic Zone Joint Venture Project tenements through sole funding the initial $1,200,000 of
exploration expenditure.  Mount Kersey will continue to sole fund exploration until a Decision to Mine
is made.

9. Croesus Mining NL has the right to earn an 80% equity interest in the Edjudina and  Laverton Joint
Venture Project tenements through sole funding the initial $750,000 of exploration expenditure.
Croesus will continue to sole fund exploration until a Decision to Mine is made.

10. PacMin Mining Corporation Ltd have purchased outright a 100% interest in a number of tenements in
the Mulgabbie Project for $60,000.

11. Portman Mining has entered into an option to purchase the Bungalbin and Mount Jackson Project
tenements for $25,000 and at least $250,000 of exploration expenditure.  Heron will retain a 2% FOB
royalty on any Iron Ore sold from the tenements, and Heron will retain all other mineral rights.
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6.1 Interests in Mining Tenements relinquished, reduced or lapsed
Tenement
Reference Nature of Interest

Interest
Beginning Quarter

Interest
End of Quarter

E15/557 Registered Applicant 100 0
E24/106 Registered Applicant 100 0
E25/176 Registered Applicant 100 0
E25/182 Registered Applicant 100 0
E26/71 Registered Applicant 100 0
E26/73 Registered Applicant 100 0
E27/185 Registered Holder 100 0
E27/195 Registered Applicant 100 0
E27/197 Registered Applicant 100 0
E27/198 Registered Applicant 100 0

E27/214 Registered Applicant 100 0

E28/567 Sale Agreement 100 0

E28/576 Sale Agreement 100 0

E28/577 Sale Agreement 100 0

E28/604 Sale Agreement 100 0

E28/605 Sale Agreement 100 0

E28/606 Sale Agreement 100 0

E28/607 Sale Agreement 100 0

E28/612 Sale Agreement 100 0

E28/613 Sale Agreement 100 0

E28/623 Sale Agreement 100 0

E28/826 Sale Agreement 100 0

E28/828 Sale Agreement 100 0

E28/829 Sale Agreement 100 0

E28/852 Sale Agreement 100 0

E28/863 Registered Applicant 100 0

E28/888 Sale Agreement 100 0

E28/892 Sale Agreement 100 0

E28/893 Sale Agreement 100 0

E28/894 Sale Agreement 100 0

E28/895 Sale Agreement 100 0

E28/910 Registered Applicant 100 0
E28/911 Registered Applicant 100 0
E28/916 Registered Applicant 100 0
E28/918 Registered Applicant 100 0
E28/971 Sale Agreement 100 0

E28/974 Sale Agreement 100 0

E31/385 Registered Applicant 100 0

E31/388 Sale Agreement 100 0

E31/390 Sale Agreement 100 0

E31/391 Sale Agreement 100 0

E37/350 Registered Holder 100 0
E38/01079 Registered Applicant 100 0
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Tenement
Reference Nature of Interest

Interest
Beginning Quarter

Interest
End of Quarter

E38/01080 Registered Applicant 100 0
E38/01081 Registered Applicant 100 0
E38/01082 Registered Applicant 100 0
E38/1218 Registered Applicant 100 0
E38/1245 Registered Applicant 100 0
E40/72 Registered Holder 100 0
M15/1266 Registered Applicant 100 0
M15/1267 Registered Applicant 100 0

M27/348 Registered Applicant 100 0

M27/69 Option Agreement 100 0

M28/228 Sale Agreement 100 0

M31/277 Registered Applicant 100 0

P28/930 Sale Agreement 100 0

P28/931 Sale Agreement 100 0

P28/932 Sale Agreement 100 0

P28/933 Sale Agreement 100 0

P28/934 Sale Agreement 100 0

P28/935 Sale Agreement 100 0

P28/936 Sale Agreement 100 0

P28/937 Sale Agreement 100 0

P28/938 Sale Agreement 100 0

P28/939 Sale Agreement 100 0

P31/1482 Sale Agreement 100 0

P31/1541 Sale Agreement 100 0

P31/1542 Sale Agreement 100 0

P31/1545 Sale Agreement 100 0
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6.2 Interests in Mining Tenements acquired or increased
Tenement
Reference Nature of Interest

Interest
Beginning of

Quarter

Interest
End of Quarter

E25/214 Registered Applicant 0 100
E25/215 Registered Applicant 0 100
E26/2972 Registered Applicant 0 100
E28/1032 Registered Applicant 0 100
E28/1045 Registered Applicant 0 100
E29/148 Sale Agreement 0 100
E29/455 Registered Applicant 0 100
E29/456 Registered Applicant 0 100
E31/139 Sale Agreement 70
E31/143 Sale Agreement 70
E31/145 Sale Agreement 0 70
E31/164 Sale Agreement 0 70
E31/479 Registered Applicant 0 100
E31/483 Registered Applicant 0 100
E31/484 Registered Applicant 0 100
E38/1270 Registered Applicant 0 100
E39/345 Option Agreement 0 100
E39/357 Sale Agreement 0 70
E39/390 Sale Agreement 0 70
E39/509 Sale Agreement 0 70
E39/795 Registered Applicant 0 100
E39/796 Registered Applicant 0 100
E63/691 Registered Applicant 0 100
E69/1473 Registered Applicant 0 100
E69/1474 Registered Applicant 0 100
E69/1475 Registered Applicant 0 100
E69/1476 Registered Applicant 0 100
E69/1477 Registered Applicant 0 100
E69/1478 Registered Applicant 0 100
E69/1479 Registered Applicant 0 100
E69/1480 Registered Applicant 0 100
E69/1481 Registered Applicant 0 100
E69/1482 Registered Applicant 0 100
E69/1483 Registered Applicant 0 100
E77/945 Registered Applicant 0 100
E77/946 Registered Applicant 0 100
E77/947 Registered Applicant 0 100
M28/228 Registered Applicant 0 100
M31/656 Sale Agreement 0 100
M31/657 Sale Agreement 0 100
M31/658 Sale Agreement 0 100
M31/659 Sale Agreement 0 100
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Tenement
Reference Nature of Interest

Interest
Beginning of

Quarter

Interest
End of Quarter

M31/660 Sale Agreement 0 100
M31/662 Sale Agreement 0 100
P15/4213 Registered Applicant 0 100
P15/4214 Registered Applicant 0 100
P24/2749 Sale Agreement 0 100
P24/2750 Sale Agreement 0 100
P24/2751 Sale Agreement 0 100
P24/2752 Sale Agreement 0 100
P24/2753 Sale Agreement 0 100
P24/2754 Sale Agreement 0 100
P24/2755 Sale Agreement 0 100
P24/2756 Sale Agreement 0 100
P26/2883 Registered Holder 0 100
P26/2883 Registered Holder 0 100
P26/2884 Registered Holder 0 100
P26/2885 Registered Holder 0 100
P26/2886 Registered Holder 0 100
P26/2887 Registered Holder 0 100
P26/2898 Registered Holder 0 100
P26/2977 Registered Applicant 0 100
P26/2984 Registered Applicant 0 100
P26/2985 Registered Applicant 0 100
P29/1338 Registered Holder 0 100
P29/1339 Registered Holder 0 100
P29/1340 Registered Holder 0 100
P29/1341 Registered Holder 0 100
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Statement

1. This statement has been prepared under accounting policies which comply with accounting standards as defined
in the Corporations Law or other standards acceptable to ASX (see note 4).

2. This statement does give a true and fair view of the matters disclosed.

Sign here: _____________________________ Date: ____________
Company Secretary

Print name: _____________________________

Notes

1. The quarterly report is to provide a basis for informing the market how the activities of the entity for the past
quarter have been financed and the effect on its cash position. Any entity wanting to disclose additional
information is encouraged to do so, in a note or notes attached to this report.

2. The “Nature of Interest” (items 6.1 and 6.2) includes options in respect of interests in mining tenements acquired,
exercised or lapsed during the reporting period. If the entity is involved in a joint venture agreement and there are
conditions precedent which will change its percentage interest in a mining tenement, it should disclose the change
of percentage interest and conditions precedent in the list required for items 6.1 and 6.2.

3. The definitions in, and provisions of, AASB 1022: Accounting for Extractive Industries and AASB 1026:
Statement of Cash Flows apply to this report.

4. Accounting Standards  ASX will accept, for example, the use of International Accounting Standards for foreign
entities. If standards used do not address a topic, the Australian standard on that topic (if any) must be complied
with.

***********


