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Inco digs in Down Under
Geoffrey Newman
Resources

THE world’s second-largest nickel
producer Inco will split its global
operations in two and open a head
office in Australia as it faces stiffening
competition from BHP and concen-
trates on China’s rocketing demand
for metals.

The Canadian company, which em-
ploys more than 10,000 people, an-
nounced a major corporate reshuffle
that would divide the company into
two divisions: Asia-Pacific and North
America/Europe.

Inco, which sells about 60 per cent
of its nickel to Asia, will oversee the
Asia-Pacific operations from Australia.

Inco is a growing force in Australian
mining: in August it finalised a joint
venture with Heron Resources to
produce 55,000 tonnes of nickel
around Kalgoorlie in what will be
Australia’s second-largest nickel pro-
ject.

Under the arrangement, Inco will
spend $90 million for the feasibility
study and must find the required $1.4
billion of debt funding if the project
goes ahead.

The company said it expected China
to remain a key driver of the nickel
market.

‘‘This new organisation supports
our aggressive growth and our drive to
be the world’s leading nickel com-
pany,’’ chairman and CEO Scott Hand
said. ‘‘In particular, it recognises the
growing importance of our Asia-

Pacific operations as we build the Goro
project in New Caledonia, and expand
our PT Inco operations in Indonesia.’’

Mr Hand said Inco made a strategic
decision to locate its Asia-Pacific office
in Australia. ‘‘We are increasingly
active in exploration in Australia, both
on our own and with other partners,
and we are interested in exploring
future opportunities in the
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Nickel and dollars: Scott Hand says Inco, which has set up Asia-Pacific headquarters in Australia, recognises the potential in the region


