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HERON RESOURCES LIMITED 
 

30 December 2005 

 
Australian Stock Exchange Limited 
GPO Box D187 
Perth WA 6840 
 
Attention  Mr Anthony Walsh         Facsimile 9221 2020 
 
Dear Mr Walsh 

 

Price and Volume Query 

In response to your letter dated 30 December 2005 and in relation to the questions you have raised, the Company 
confirms that it is in compliance with Listing Rule 3.1.  The responses to your questions are as follows: 

1. The Company is not aware of any information that has not been announced that could be an explanation for 
recent trading in the securities of the Company.   

2. Since no information requiring an announcement is known to the Company, this question is not applicable. 

3. The Company has no other explanation for the price change and increase in volume in the securities of the 
Company. 

4. The Company confirms that it is in compliance with the Listing Rules and, in particular, Listing Rule 3.1. 

 

The Company is aware of a media report in today’s “Australian”, noting that Brazilian iron ore giant Companhia Vale do 
Rio Doce (CVRD) plans to spend US$1.6 billion (A$2.2 billion) developing its Niquel do Vermelho laterite nickel project in 
Brazil. 

The Niquel do Vermelho mineralisation, as described in various technical publications, has geological similarities to 
Heron’s Kalgoorlie Nickel Project (KNP), notably in its limonitic mineralisation style and amenability to using a 
hydrometallurgical processing technique termed Pressure Acid Leach (PAL) to extract the nickel. 

Resources for the KNP and Niquel do Vermelho are comparable, with the resource for Niquel do Vermelho as stated in 
today’s “Australian” article being 290 million tonne at 0.8% nickel (2.3 million tonne contained nickel), compared to 453 
million tonne at 0.7% nickel (3.2 million tonne contained nickel) for the KNP Goongarrie-Siberia siliceous ore. 

Niquel do Vermelho will now be the third major nickel laterite project after Goro in New Caledonia and Ravensthorpe in 
Western Australia to commence construction.  All three are what is termed a “limonitic” nickel laterite, and will be 
processed using PAL.  This mineralisation style and processing technique is what Heron’s 2004 independent scoping 
study identified as the optimum development route for the KNP. 

The Niquel do Vermelho decision to proceed is significant for Heron’s KNP, since it is a further endorsement of the 
technical viability of limonitic nickel laterite projects.  This may have contributed to the price change and increase in 
volume in the securities of the Company to which your query relates. 
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Should you require any further clarification please contact the Company. 

 

Yours faithfully 

 

 
Managing Director 

“The information in this report that relates to Mineral Resources or mineralisation is based on information compiled by Ian James 
Buchhorn, who is a Member of the Australasian Institute of Mining and Metallurgy.   Ian James Buchhorn has sufficient experience 
which is relevant to the style of mineralisation and type of deposit under consideration and to the activity which he is undertaking to 
qualify as a Competent Person as defined in the 1999 Edition of the “Australasian Code for Reporting of Mineral Resources and Ore 
Reserves”. 
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